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Iiitle over o year ago we
Lielped organisé an offort
mmong o wide range of groups
nothe US to draw publie
attention to the polential for two
ermerging trends to bring down e glo:
bl economy, These tronds, which
affuct the price apd avallability of
onetpy, arg the groaterdhan-expected
| pace of inerenged demand for ofl in
| Ching, Indin and other emerging mar
[ kets and the thrent of disruption of
Poralnn [ supplies by o terrorisd
ateacl, They bave belped push the
price of ofl (o mory thin $60 0 barvel
with foreouitors seeing little prospect
of At ever golng below §60 agnin,
“The sobor awakening to thess iwo
trends by governments and the oll
industry wad Underscored by o new
round in the debate eoncerning the
“penk” of ofl reserves - the top of tho
bell-shaped Gurve that represents the
world's oil reserves and the lower pro-
durtion and higher cost of oll products
that lie ohead ‘whon the peak is
roached. Most experts agres that wie
will ronch the peak within 2530 veurs.
Because the impact of growing
demand and dwindling supplies is long-
tormn, it 12 not-syrprising that there has
been only A cautious TESPONSE LO these
factors from governments, with no
noticeable action. It is leas understand.
able that political leaders from Tokyo
to London and Washington bave falled
to deal ‘with the threat of a disruption
{n oil fows from the Gulif,

Such an attack on, say, Ras Tanura,

I an important oll-processing centre in
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America must end its dependence on oil

Boudd Arabia, could remove up to 4m

barrels a day from the market ond
overnight send the price of ofl well
abovie $100 a barrel. Such a sharp dis
ruption could last for up to.a yoar and
eould lead within weoks first 1o the
meltdown of the Japanese ecomomy,
dun 16 s olmost Wotal dependence o
imports, und before long to the collapse
af other industrinlised economivs,

This 15 ool alarmdst speculation; it
approaches & consensus view among ofl
industry experts and among govormn:
ments, So why is the US governmient
not charting an aggrossivie course
townrds i solution? To be fafr, President

competitive at the pump when oll [s
above $45 a barrel, Most Brazilian vehl-
oles are today running oo & mixoure of
ethanol and petrol that costs. roughly
$1.75 n gallon to produce. Methano| can
bo made from coal - and the US i tho
Saudi Arabla of coal - at o cost of
roughly 50 cents o gallon, Diesgl
engines should e diesel produced
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There is a large family

of proven technologies
available that could entirely
eliminate US reliance on
Fnreign azl wtthm 20 years

biefore any petrol i nesded. Fourth, we
ahould retool Detrolt - the cormnkdog
capitnl of the US - o uso lightor,
atronger carbon composite maleriali,
Transforming all US vehlelas over the
newt 20 years to bo mode of largely
carbon compoalte maberinls conld el
ol tmports by &2 per cent and provide
stronger, Nghter and safer vehiclon

Prodictubly thers has heen restilance
towirds auch technologies within the
automabile tnd energy mdustries, bul
thetr concernn over Bafoty and eost can
bo angwered, Alternative fuels are
affordable and the practieality of the
vehlele wohnologles 18 boing shown in
Japan by Toyota and other manufac.
turers, Odds are there will bo o plug-in
hybrid from Japan within two yoars
and bt owlll take away oven mors mar
het shave feom Dotrolt.

Even If all these meastres were
adopted it would take 20 years o
replace the 160m vebileles on the road
in' the US. But the cost of not taking
action could be catastrophle, In the
past year, ‘an lmpressive hlpurttuan
spirit has emerged In the Housa and
Senate In favour of Implementing most
of the above ideas, Such a Rplrit
presents a favourable clinute for @ car
responding presidential Inltiative in
next week's State of the Union adidress.
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